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Stuco Insurunce Compnny (SL) Limited
Financial slatements

for vear ended 3l Decentber 2023

Report of the Directors

The Directors present their reporl and audited financial statements for the year ended 31

December 2023.

Directors' responsibility statement

The Company's Directors are responsible for the preparation and fair presentation of these

financial statements in accordance with Intemational Financial Reporling Starrdards and in the
manner required by the Companies Act 2009 of Sierra Leone and lor such internal control as

the Directors determine is necessary to enable the preparation of financial statements that are

free from material misstatement. whether due to fraud or eror.

Going concern

The Directors' have made an assessment of the Cornpany's ability to continue as a going
concern and have no reason to believe the business will not be a going concem in the year
ahead.

Principal activity

The principal activities ofthe Cornpany are the provision oflife and general insurance services.
The Company and its activities are regulated by and subject to the provisions of the Insurance
4ct2016.

Results

The results for the year ended 31 December 2023 are shown in the attached financial statements.

Property and equipment

Details of the Company's property and equipment and intangible assets are shown in notes 13

and 14 to these financial statements.

Employment of disabled people

Staco lnsurance Company (SL) Limited does not discriminate against a qualified individual
with disability with regards to recruitment, advancernent, training, compensation, discharge or
other tenns, conditions or privileges of employment. There were no disabled persons employed
during the year.

Health, safety and welfare at work

Staco Insurance Company (SL) Limited has retained the services of a medical doctor for all
employees of the Company and a conducive office environment is maintained for stalf and
visitors.

Employee involvement and training

There are various forums where the staff meet and discuss issues that relate to them and their
progress at the work p1ace. these include unit meetings. and regular general meetings.

There is an approved training schedule for staff and the Company also has a staff peribrmance
appraisal process through which staff are appraised and promotions and/or increments are
made.
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Staco Insurance Company (SL) Limited
Fincrncrul stalemenls

for 1,s617 ended i I Decentber 2023

Report of the Directors (continued)

Directors and their interests

The Directors who served during the year and their shareholding interest in the Company are
as lollows:

Directors
Percentage

Shareholding

0.5%
1.5%

ao/^

Nil
Nil
Nil

Mrs Emerica Karefa-Kargbo
Mr Adekunle Michael Aderinola
Mr Ehi Eguabor
Mr David Carew
Mr Rowland Wriglrt
Mr Tarica Mpinga

The financial statements were approved by the Board of Directors on
and its behalf by

Post year end events

Subsequent to year end, two Directors namely David Carew and Rowland Wright resigned as
Directors on 25 April 2024 and two new Directors, namely Mrs. Jacqueline Hope and Ms.
Sophie Johnson were appointed to the Board on 6 March 2024.

Dividend

ln respect of the year ended 31 December 2023 result, the Board of Directors proposed a
dividend of Le 0.07 per existing ordinary share to be paid to the existing shareholders as at 3 1

December 2023 (2022: Dividend of Le 4 million).

Auditors

In accordance with Section 308 of the Companies Act 2009 of Sierra Leone a resolution for the
re-appointment of Baker Tilly as auditors of the Company is to be proposed at the forthcoming
Annual General Meetinc.

Approval of the financial statements

b'Afr'l ,o,o
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s bakertitty
Baker Tiliy SL
Baker Tilly House
37 Siaka Stevens Street
P.O Box 100
Sierra Leone
Te)ephone +(232) 30-444- 1 00

Independent Auditor's report
to the Shareholders of Staco Insurance Company (SL) Limited

Opinion

We have audited the financial statements of Staco Insurance Company (SL) Limited. set out on

pages 9 to 57 which comprise the statement of financial position as at 3 I December 2023. and

the statement of comprehensive incorne, statement of changes in equity and statement of cash

flows forthe yearthen ended, and notes to the financial statements, ir,ch"rding a summary of
signifi cant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of Staco Insurance Company (SL) Linited as at 31 December 2023, and of its firTancial
performance and its cash flows for the year then ended in accordance with Intemational
Financial Reporling Standards (lFRSs) and the requirements of the Companies Act of Sierra
Leone.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (lSAs). Our
responsibilities under those standards are fufiher described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our repoft. We are independent of Staco
Insurance Company in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accor,u'rtants (IESBA Code) together with the
ethical requirements that are relevant to our audit of the financial statements in Sierra Leone,
and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the IESBA Code. We believe that the audit evidence we have obtair-red is sufficient and
appropriate to provide a basis for our opinion.

Other Information

The Directors are responsible for the other infbrmation. The other information comprises the
Directors' Reporl as required by the Companies Act of Sierra Leone, which we obtained prior
to the date of this repofi. Other infonnation does not include the financial statements and our
auditor's repofi thereon.

Our opinion on the financial statements does not cover the other information and we do not
express an audit opinion or any form ofassurance conclusion thereon.

In connectior-r with our audit of the financial statements. oLlr responsibility is to read the other
informatiot"t and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit. or otherwise appears to
be materially misstated. If, based on the work we have performed on the other information
obtained prior to the date of this auditor's repoft, we conclude that there is a material
misstatement of this other infomation, we are required to repofi that fact. We have nothing to
repofi in this regard.

A Menrber Firn ofthe BalierTillv World$.ide Nen\ork oftndependent Accounting Frrms
Mmaging Pamer: Derrick L Kau'ale\ Pdners: lsiaka A Balogun- Agnes N Sa\\aer
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Independent Auditors' report
to the Shareholders of Staco Insurance Company (SL) Limited
kontinued)

Responsibilities of Directors and Those Charged with Governance for the Financial
Statements

The Directors are responsible for the preparation and fair presentation of the filancial
statements in accordance with International Financial Reporling Standards (lFRSs) and the
requirements of the Cornpanies Act of Sierra Leone, and for such internal control as the
Directors detetmine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

ir, preparing the financial staternents, the Directors are responsible for assessing Staco
Insurance Company (SL) Limited's ability to continue as a going concern, discloiilg, as
applicable, matters related to goir,g concern and using the going concen-l basis of accou,.1ting
unless the Directors either intend to liquidate the Company or to cease operations, or havi
no realistic altemative but to do so. Those charged with governance are responsible for
overseeing Staco Insurance Company's financial repofiing process.

Auditor's Responsibilities for the Autlit of the Financial Statements

Our objectives are to obtain reasonable assllrance about whether the financial statements as
a whole are free fi'om rnaterial misstatement, whether due to fraud or error, and to issue an
auditor's reporl that includes our opinion. Reasonable assurance is a high level ofassurance.
but is not a guarantee that an audit conducted in accordance with lSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud o, .rio, and are
considered material if, individually or in the aggregate. they cor-rld reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As paft of an audit in accordance with ISAs, we exercise professionaljudgment and maintain
professional skepticisrn throughout the audit. We also:

r Identify and assess the risks of material misstaternent of the financial statepents, whether
due to fraud or error, design and perform audit procedures responsive to those iisks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from lraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intention;l omissions.
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose ofexpressing
an opinion on the effectiveness of Staco Insurance Company (SL) Lirrited,s intema'i
control.

o Evaluate the appropriateness of accounting policies used ancl the reasonableness of
accounting estimates and related disclosures made by the Directors.

r Conclude on the appropriateness of the Directors' use of the going concern basis of
accountit,g and based on the ar-rdit evidence obtained, whetheia material uncefiainty
exists related to events or conditions that rnay cast significant dor-rbt on the Corlpany,s
ability to continue as a going concern. If we conclude that a material uncefiainty exists,
we are required to draw attention in our auditor's repoft to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date ofoLrr audiior,s repoft.
However, future events or conditions lnay cause Staco insurance Company (SL) Limited
to cease to continue as a going concet.n.

5
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Independent Auditors' report
to the Shareholders of Staco Insurance Company (SL) Limited
(continued)

Auflitor's Responsibilities for the Audit of the Financial Statements (continued)

e Evaluate the overall presentation, structure and content of the financial statetnents.

inclr-rding the disclosures, and whether the fir"rancial statements represent the underlying
transactions and events in a manner that achieves fair presentatiot't.

o Obtain sufficient appropriate audit evidence regarding the financial information of the

business activities within the company to express an opinion on the financial statements.

We are responsible for the direction, supervision and performance of the company's

audit. We rernain solely responsible for our audit opinion.

We commur"ricate with those charged with governance regarding, alxong other matters, the

planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in intemal control that we identify during our audit.

We also provide those charged with governance with a statement that we l-rave complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other mafters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

The Engagement Paftner on the audit resulting in this independent auditor's repofi is Derrick
Kawaley

Freetown Chartered Accountants

Date: ?s At^'t z*zq
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Financial highlights

Life gross premium

Staco Insurance Company (SL) Limited
Financial slatement.s

.fbr the year ended 3 I Decentber 2023
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Stuco Insurance Company (SL) Limiled
Financial statententi

.for the year ended 3I December 2023

Financial highlights Qontinued)

Life gross premium by segment
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Stuco Insurance Companl; (SL) Limitett
li tnan c i ct I s ta te m e n ls

./or the ttear ended 3l Decenber 2A23

Statement of financial position
as at 3l December

In Leones
Assets
Property and equiprnent
Intangible assets

Investment in subsidiary
Investment propefty
Financial assets

Income tax asset

Loans and receivables including insurance receivables
Cash and cash equivalent

Note 2023 2022

1)

15

16

17

l2c
18
to

3,017,306

271,171

4,823,437

2,907,354
50,030,196

165,895

18,799,451

24,245,292

4,05 9.393

129,983

5,43 9,3 54

25,668,345

1,460,672

26,83 6. I 05

25,124,539

Total assets 104,160,095 8g,71g,391

Equity
Share capital
Retained earnings

Contingency reserve

Other reserves

Fair value reserve

20

21

22

23
)J

8,664,059
7,031,026

9,399,739
(6,753)

1,607,971

8.664.058

4,920,912

7,301,564
(6,1 s3)

3,534,303

Total equity 29,694,940 24,419,994

Liabilities
Employee benefit provision
Insurance contract claim
Loan

Overdrawn bank balance

Trade and other payables

Defened tax liability
Insurance funds:
Non-life
Life

27

2B

29

1B

30

1/A

1,972,641

9,799,470
1 ,431,562
5,537 ,201
1 ,7 5l .245

t: I qr)
22,991,540

3,113,621

104,163

241287,229

4,312,979

26a 18,945,239

15,043,437
16.645,239

I 1.838,05626b

74,465,155 61,29g.401

'Iotal equity and liabilities 104,160,095 99,719,391

The financial statements were approved by the Board of Directors on ff.Ap,* ( .2024
and on its behalf by:

.4, Director

Director

The notes on pages 11 to 51 are an integral part of these financial statements
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Statement of comprehensive income - Non-life
for the year ended 3I December

In new Leones Note

Revenue
Insurance premium revenue 6a

Insurance premium ceded to reinsurances

Net insurance premium written
Movement in unearned premium 5,25a

Net earned premium

Investment income

Net finance income/(cost)

Commission income

7

lla

Net revenue

Sloco Insurance Company (SL) Limitetl
Financial stalements'

Jbr the year ended 3 I December 2023

2023 2022

53,146,892 30,966,373

66,318,396

(10,871,504)

55,446,892
(2,300,000)

3,594,321
3,241,637

3,250,259

(8,926,171)
(t7,727,405)
(25,756,190)

45,513,946
(t1,919.123)

33,534,823
(2,568,450)

2,298,504
8,216,476

3,592,314

(5,192,980)

(9,688,688)

(21,830,293)

63,233,109 45,073,727

Expenditure
Claims paid, outstanding and unintimated
Commission expense

Management expenses

Net income from operations - Non life
Other income

Profit before tax
Tax expense

Profit for the year

5

5

5&Ba

l2a

10,823,343

289,189

11,112,532
(3,026,272)

8,361,166

303,627

8,665,393
(2,279.438)

(52,409,766) (36,1 11,961)

8,086,260 6,385,955

The notes on pages 17 to 57 are an integral part of these financial statements
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S t a c o I n s u r a n r r r, y*::i,, :,ri ::fr, :!,
fur the lectr etdel 3l Decentber i0) j

Statement of comprehensive income - Non-life (continued)

for the t'ear encled 3I Decernber

In new Leones

Profit for the year

Other comprehensive income:

Note

16b

2023

8,096,260

1,431,424
(357,856)

2022

6,3 95,955

2,17 4,127
(543,532)

Items that are or may be classified subsequently to
profit and loss:

Fair value gain on equity instruments
Related tax

Total other comprehensive income for the year

Total comprehensive income for the year

Profit attributable to:
Equity holders of the company

Profit for the year

Total comprehensive income attributable to:
Equity holders of the Company

Total comprehensive income for the year.

1,073,569 1,630,595

9,159,929 9,016,550

8,096,260 6,3 95,955

8,096,260 6,395,955

9,159,929 9,016,550

9,159,929 9,016,550

The financial statements were approved
on its behalf by:

Director

Director

The notes on pages 17 to 57 are an integrar parl of these financial statements

by the Board orDirector. r, .?'-{..A.f,iroro
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Statement of comprehensive income - Life
for the year ended 3l December

In Leones

Revenue
Insurance premium revenue

Insurance premium ceded to reinsurance

Net insurance premium written
Movement in unearned premium

Net earned premium

Investment income

Other income

Commission income

Net revenue

Expenditure
Claims paid, outstanding and unintimated
Commission expense

Management expenses

Net finance cost

Amount transferred to Life fund

Slaco Insurnnce Company (SL) Limited
Financial statements

/br the yectr ended 3l December 2023

2023 2022

6b

26b

Note

7b

Bb

11b

2sb

10,162,206

(2,572,784)

7,589,422
(1,180,919)

354,131

55,142

400,496

(r,769,029)
(1,190,316)
(2,048,935)

(83,906)

(5,092,186)

(2,,126,086)

6,271,805
(1,448,621)

4,823,118
( I ,088,204)

212,394
21,514

211,611

(2,116,289)

(687,535)
(8 1 0,1 26)

(3 8,068)

(3,652,01 8)

(648,475)

6,408,503 3,734,974

809,769 565,519

7 02181272 4,300,493

(7,218,272) (4,300,493)

on its behalf by:

Director

Director

The notes on pages 1l to 51 are an integral part of these financial statements

The financial statements were approved by the Board of Directors , ..2-.i..ffi.\.rr*
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Staco Insuronce Company (SL) Limited
L'inancial slalements

./br the yetrr ended 3I December 2023

Statement of changes in equity
' / tlte year erucled 3l Decenther 2023

In new Leones

Balance as at I January 2023
Total comprehensive income for
rhe r-ear

Prior vear adjustment

?:.rl'it for the year

Other com prehensive income
net of tar
: rir value gain on equity
.:- struments

Total other comprehensive
income

Other transfers
Transfer to contingency reserve
t\on-Life)
Transfer to contingency reserve
(Life)

Total other transfers

Total comprehensive income
and other transfers

Transaction with owners,
recorded directly in equity

Dividend to equity holders

Capitalisation of retained earnings

Transaction with owners

Balances as at 31 December
2023

Retained Contingency
earnings reserve

13,505

8,086,260

Share
capital

Fair
value

reserve
Other

reserves Total

13,505

g,og6,26o

8,664,058 4,920,812 7,307,564 3,534,303 (6,753) 24,419,984

1,073,568 I,073,569

8,664,058 13,020,577 7,307,564 4,607,971 (6,753) 33,593,317

(1,989,552) 1,999,552

101,622 101,622

(1,989,552) 2,091,174 107,622

(4,000,000) (4,000,000)

(4,000,000)

8,664,058 7,031,026 9,398,738 4,607,971 (6,753) (29,694,940',)

The notes on pages 17 to 57 are an integral parl of these financial statements
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Statement of changes in equity (continued)

for the year ended 3l December 2022

Share
capital

Stuco Insurance Company (SL) Limited
Financial statements

for rhe year ended 3 t Decemher 2023

Fair value Other
reserve reseryes Total

Retained Contingency
eamings reserve

In nev, Leones

Balance as at I January
2022
Total comprehensive
income for the year

Profit for the year

Other comprehensive
income net of tax
Fair value gain on equity
instruments

Total other
comprehensive income

Other transfers
Transfer to contingency
reserve (Non-Life)
Transfer to contingency
reserve (Life)

Total other transfers

Transaction with
owners, recorded
directly in equity

Dividend to equity holders

Transaction with owners

Balances as at 3l
December 2022

s,664,058 3,900,275 5,879,428 1,903,708 (6,153) 20,340,716

6,385,955 6,3 85,955

1,630,595 1,630,595

8,664,058 10,286,230 5,879,428 3,534,303 (6,753) 28,357,266

(1,365,418) 1,365,418

62,7 t8 62,718

( 1,365,418) 1 ,428,136 62,718

(4,000,000) (4,000,000)

(4,000,000) (4,000,000)

8,664,058 4,920,812 ',|,307,564 3,534,303 (6,753) 24,419,984

The notes on pages 17 to 57 are an integral parl of these financial statements
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Statement of cash flows
for the year ended 3I December

In new Leones

Cash flows from operating activities:
Profit for the year
Adjustments for:
Depreciation
Amortisation
Net finance income

Income tax expense

Cash flows from operating activities

Changes in operating assets and liabilities
Change in receivables

Change in payables

Change in insurance fund - Non-Life
Change in end of senzice benefit
Change in insurance contract

Change in life fund
Change in fair value

Interest and charges paid

Interest received
Income tax paid

Net cash from operating activities

Cash flow from investing activities
Acquisition of property and
equipment

Acquisition of intangible assets

Acquisition of investment property
Investment in subsidiary

Acquisition of investment
Proceeds lrom sale olasset

Net cash used in investing activities

Cash flow from financing activities
Dividend to owners

Loan (payments)/receipt

Cash flow from financing activities

Staco Insurance Company (SL) Limited
Financial statemenls

fitr the ycar otled 3l l)ecemlter 2023

2023 2022Note

13

14

11b

l2a

8,086,260

9,571,884

7,953,962
1,305,688

2,300,000

541,079

4,262,263
3,307,003

1,073,568

30,398,139
(1,268,534\

(1,550,000)

27,579,605

(180,322)

(181,503)

2,632,000
(4,823,437)

(24,361,84t)
17,000

(26,898,103)

(4,000,000)

(1,757,245)

(5,655,623)

6,385,955

804,999
46,634

(8, I 78,408)

2,279,438

1,338,618

(6,342,265)

6,389,168

2,568,450
1,249,912

2,920,602
1,736,679
2,174,,127

12,035,290
(780,790)

(1,610,212)

9,644,288

(3,892,364)
(86,999)
(28,000)

(7,873,494)

(l1,880,857)

(4,000,000)

1,551,53 I

(2,448,469)

13

tl

The notes on pages 17 to 51 are an integral part of these financial statements
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Statement of cash flows (conrinued)

for the l,ssv encled 3I December

In new Leones Notes

Net increase/(decrease) in cash and
cash equivalents
Cash and cash equivalents at 1 January

Exchange rate fl uctuation llq

Staco Irrsurunce Conrpany (SL) Limited
li' i nanc ittl stale me nls

for lhe vear ended 3 I Decentber 2023

2023 2022

(5,075,743)
24,790,607

4,426,265

24,141,129

(4,685.03 7)

20,516,446

8,959,1 98

24,790,601
Cash and cash equivalents at
December 1B

The notes on pages \1 to 51 are an integral parl of these financial statements.
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Staco Insurance Compuny (SL) Limited
F inancial statements

.fbr the year ended 3I December 2[)23

Notes to the financial statements

1. Reporting entity

Staco Insurance Company (SL) Lirnited is a limited liability Company incorporated and domiciled
in Sierra Leone. The address of its registered office is 24 Upper Brook Street, Freetown, Sierra
Leone.

Staco Insurance Company (SL) Limited underwrites non-life insurance risks such as those
associated with fire, motor, accident, medical and marine businesses as well Lif'e Insurance
policies. The Company also invests in treasury and other eligible bills in Sierra Leone on which
it earns interests.

The financial statements of the Company as at and for the year ended 3 I December 2023 comprise
those of the Company alone.

Basis of accounting

These financial statements are prepared in accordance with Intemational Financial Repofting
Standards (IFRS).

3. Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the
primary economic environment in which the Company operates (the 'functional currency'). The
financial statements are presented in thousands of Leones, which is the Company's presentation
currency.

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates ofthe transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of rnonetary
assets and liabilities denominated in foreign currencies are recognized in the income statement.

The principal accounting policies applied in the preparation of these financial statements are set
out in note 36. These policies have been consistently applied to all the years presented, unless
otherwise stated.

4. Use of judgement and estimates

In preparing these financial statements, the Directors have made judgements, estimates and
assumptions that affect the application of the Company's accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates
are recognized prospectively.

(a) Judgments

lnformation about judgment made in applying accounting policies that have the most
significant effect on the amounts recognised in the financial statements is included in the
following notes:

Note 36 (p) - Revenue: whether the Cornpany acts as an agent in the transaction rather than
as a principal.

Note 36 (r) - Lease: whether an arrangement contains a lease.
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Staco Insuronce Company (SL) Limited
Financial statements

/br the year ended 3 I Decenber 2023

Notes to the financial statements (conrinued)

4. Use of judgement and estimates (continued)

(b) Assumption and estimation uncertainties

Information about assumptions and estimation uncertainties that have significant risk of
resulting in a material adjustment forthe year ended 31 December2023 is included in the
following notes:

Note 36(n) - measurement of defined contribr.rtion obligations: key assumptions

Note 36(m) - recognition of deferred tax assets: availability of future taxable profit
against which carry forward tax losses can be used.

Note 36(o) recognition and measurement of provisions and
contingencies: key assumptions about the likelihood and magnitude of an

outflow of resources.

Note 36(e) - impairment test: key assumptions underlying recoverable amounts

(c) Measurement of fair values

A number of the Company's accounting policies and disclosure require the measurement of
fair values for both financial and non-financial asset and liabilities.

The Company has an established control framework with respect to the measurement of fair
values which enables the finance director to be constantly updated on fair values.

This established control franrework assists the Company to regularly review significant
unobservable inputs and valuation adjustments. If third party infomation such as primary
services in used to measure fair values an assessment is then made of the evidence obtained
from the third parties to supporl the conclusion that such valuation meets the requirements
of IFRS, including the level in the fair value hierarchy in which such valuation should be

classified.

Significant valuation issues are then reported to management. When measuring the fair
value of an asset or a liability, the Company uses market observable data as far as possible.
Fair values are recognized into different level in a fair value hierarchy based on the inputs
used in the valuation techniques as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level2: Inputs other than quoted price included in level 1 that are observable for the asset
or liability either directly (i.e. as prices) or indirectly (as derived from prices)

Level3: lnputs forthe assets or liabilities that are not based on observable market data
(unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability might be categorized in
different levels of the fair value hierarchy, then the fair value measurement in categorized
in its entirely in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement. The Company recognizes transfers between levels of
the fair value hierarchy at the end of the reporling period during which the change has

occurred.
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Staco Insurunce Company (SL) Limited
Financicrl stotements

for lhe vecrr ended 3 I Decenber 2023

Notes to the financial statements (continuecl)

5. Segment information

5.1 The segments for the year ended 3l December 2023

At 31 December 2023, the Cornpany carried on non-life business in the following areas

r Fire insurance;
o Motor insurance;
r Accident insurancel and
o Marine insurance

The four-business segment shown above captions all underwriting revenue sources.

Investment and other income are generated from asset management and other related services
arising fi"om insurance and investment contracts.

The segment results for the year ended 3l December 2023 are as follows:

In (nev,) Leones

Revenue

Premium less reinsurance

Unearned premir.rm

Inrrestment income

Expenditure

Net commission paid

Commission expense

Commission income

Fire

31,185,341

(1,240,299)

8,070,302

(281,500)

15,759,037

(633,350)

432,212

(144,852)

Motor Accident Marine
Un

allocated Total

55,446,892

(2,300,000)

3,954,3213,594,327

Total income earned 29,945,041 7,788,802 15,125,681 287,360 3,594,321 56,741,217

(12,318,397)

1,752,736

(900,696) (4,041,980)

397,803 895,022

(466,332)

204,698

(17,727,405)

3,250,259

(10,565,661) (502,893) (3,146,958) (26t,634) (14,477,146)

t9
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Notes to the financial statements (continttect)

5. Segmentinformation(continued)

5.1 The segment results for the year ended 3l December 2023 (continued)

Staco Insurance Company (SL) Limited
Financictl slalements

.for the .vear ended 3I Decentber 2023

Un
Marine allocated Totalln (neu:) Leones Fire Motor Accident

Net claims incurred (2,089,705) (1,533,003) (5,303,463)

Other income 162,655 42,090 82,190 2,254

Net finance cost 1,823,270 477,802 921,297 25,269

Management expenses 04,486,662) (3,748,668) (7,320,097) (200,762)

Total expenses (27,579,708) (6,086,441) (t6,235,062) (677,429) - (50,518,640)

Income from non-life
operations 1,789,327 2,518,001 359,404 (147,521) 3,594,321 11,112,532

- (8,926,171)

289,189

3,241,637

- (25,756,189)
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Notes to the financial statements (conrinued)

5. Segmentinformation(continued)

5. I The segment results for the year ended 3 
.l 

Decerr, ber 2022

Staco Ittsurunce Compatty (SL) Lintited
F intrnc i crl sla temenls

fctr the wor ended 3I December 2023

Un
allocated TotalFire Motor Accident Marine

ln (new)
Leones

Revenue

Premium less

reinsurance
Unearned
premium
Inv estment
income

Total income
earned

Expenditure
Net
commission
paid
Commission
expense

Commission
income

19,420.509

(1,271,110)

5,399.5 85

(3 04,710)

7 ,841,319

(878,03 9)

873,410

( 1 19,591)

3 5,5 34,823

(2,568.450)

2,298,5042.298,s04

18.146,399 5,094.875 6,963.280 76t.819 2.298,504 33,264,877

(5,921,618)

1,782,040

(s39,63 8)

426,184

(3,020.430)

1,228.073

(207,002)

156,077

(9,68 8.68 8 )

I 5q? 17.1

(4.13e,578) (113,454) (1.792.357) (50.e25) (6,096.314)
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Stuco Insurunce Compuny (SL) Lintite(l
Ftn0nci0l slolements

.for the yeor ended 3 I Decentber 2A23

Notes to the financial statements ftontintrert)

5. Segmentinformation (continued)

5.1 The segment results for the year encled 3l Decembe r 2022 (continued)

In (nev,) Leones
Fire Motor Accident Marine

Net claims
incurred

Other income

Un
allocated Total

(1,499,270) (.1,760.2e1) (1,Se7,419) (36,000) _ (5,1e2.080)

I 75.835 48.888 70.996 7.90(t JUJ.OI /

4,7 58,282 1 ^322.970 1 ,921,227 213.997 8.216.476

(12,642,243) (3,514,889) (s,104,494) (568,567)

Net finance
income

Management
expenses

Income from
non-life
operations

(21.83 0.293 )

Totalexpenses (20.063,131) (5.814.918) (10,022.343) (811.569)

4,799,425 I ,077,999 16t.233 328.232 2.298,504 8,665,393

t2
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Staco Insurunce Company (SL) Linited
h-i na nc ial state nxents

-for the year ended 3I December 2023

Notes to the financial statements (continuedl

6. Revenue

Non-lif-e gross prem ium
revenue

Life gross premi

6,000,000

40,000,000

3s,000,000

30,000,000

25,000,000

20,000,000

L5,000,000

10,000,000

s,000,000

0

5,000,000

4,400,

3,000,

2,000,

1,000,

000

000

000

000

0

2022

I Fire ffi Motor llr* Accident

2473

Marine

2022 2023

m lndividual Life w Group Life

w Health & Medical

2023

35,762,891

8,1 16,785

18,262,062

1,176,655

66,318,396

2023

4,577,131

5,579,575

6,500

10,162,206

6a. Non- Life

In (new) Leones

Fire
Motor
General accident

Marine

6b. Life

2022

22,577,740

5 tqg sRs

15,5 59,195

1,9',7',7,426

45,513,946

2022

3,905,952

2,349,68s

r6,r68

6,271,805

In (new) Leones

Individual Life
Group Life
Health & Medical

/_)
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Notes to the financial statements (contintred)

7. Investment income

1a. Non-Life

In (new) Leones

Interest received

Income from investment ProPefiY

Total investment income Non-Life

7b. Life

In (new) Leones

Interest received

Total Life

8. Management expenses

8a. Non - life

In (nev,) Leones

Adverlising

Audit fees

Depreciation and amortisation

Entertainment

utility bills

Legal and professional

Directors' fees

Motor expenses

Fuel cost

Repairs and maintenance

Staff costs (Note 9a)

Communication

Printing and stationery

Rent and rates

Subscription and donation

Traveling

Impairment loss on trade receivables

Registration fee

Offlce cleaning & expenses

Security expenses

Marketing expenses

Insurance expenses

Per'-diem overseas

Meeting. conference and seminars

Sttrco Insttrance Company $L) Limited
F tntt nc ia I slctlent enls

for the veor encled 3 I Decenber 2023

2022

2,199,504

99,000

2023

3,114,321
180,000

3,594,321

2023

354,131

354,131

2023

2.298,504

2022

212,394

)'7) iql

2022

3 3 8.264

247,000

844.485

5 10,68 I

141 .759

227.594

I7r.000

161 .625

t 1) ))o
673,598

7,136.897
?4q 7iR

173.677

906,580

85, 1 01

7\7'77e,

2,3 56.3 89

4s5,1 39

240,057

223.200

1 .499,537

141.214

8 19,3 59

3.037,420

291,631

330,000

1,251,493

905.156

213,125

709,392

214,650

280,799

133,526
288,72s

5,331,996

321,955

234,782

969,197

96,414

1,163,699

3,150,000

726,174

115,153

373,290

2,215,895

103,663

7,172,929

3,992,052

Non-life expenses

21

25,756,190 2 1.830,293
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Notes to the financial statement @ontinued)

8. Managementexpenses(continued)

8b. Life

In (new) Leon.es

Impairment loss/(recovery) on trade receivables
Bad debts written off
Staff costs (Note 9b)
Miscellaneous

Depreciation

Life expenses

8c Impairment loss on trade receivables

In (new) Leones

Non- life
Life

9. Staff costs

9a Non-Life

Salaries and wages

Staff welfare
Medical

Training
Staff benefits

9b. Life

In (new) Leones

Salaries and wages

Staff welfare

Medical
Training

Staco Insurance Company $L) Limited
Finlnctol st0lements

for lhe vectr ended 3 I December )023

2023 2022

191,206 (8 r ,721 )

785,556

l,06g,gg3
2,290

2,049,935

552,548
il) l Sl

7 ,148

810,126

2023

3,150,000
191,206

3,341,206

In (new) Leones 2023

4,326,267

21l,gg5
13,500

780,333

5,331,996

2022

2.3 56.3 89

(8I.72r)

2,214,668

2022

5,405,796

256^217

55,1 1 0

1 ,419,194

1.136.897

20222023

677,999

83,235

21,422

3,000

785,556

520,83 g

28,1 r0

3,600

:-i

552,548
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Stuco Insuronce Compun-y (SL) Limited
F inan.cia l .s latemen ls

.fbr the year ended 3I Decenher 2023

Notes to the financial statement (continued)

f 0. Disclosable items

Disclosable items included in the statement of comprehensive income as part of management
expenses for the period under review are as foilows:

In (new) Leones 2023 2022

Directors' fees

Depreciation and amoft isation

Auditor's fees

11. Net linance cost/(income)

1la. Non-Life

In (new) Leones

Net foreign exchange gain

lnterest on loan received
lnterest on loan paid

Bank charges

llb. Life

ln (new.) Leones

Interest on policy holders
Bank charges

lnterest on loans received

Total net finance cost/(income)

12. Tax account

l?a. Current tax expense

In (new) Leones

214,650

1,262,721

==:::i:

2023

4,126,265

(234,689)
(919,940)

(3,241,637)

2023

(36,738)

(47,168)

(83,906)

(3,157,731)

2023

2,844,777

181,495

1 71 ,000
851,633

217,000

2022

8,959, i 98

(116.477)
(626"24s)

(8,216,416)

2022

( 18,293)

(le.77s)

Income tax expense

Current year at25oh

Deferred tax expense

Originating and reversal of temporary
differences

(3 8.068)

(8,178,408)

2022

2,219,439

t6

3,026,272 2,219^4',38
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Stttco Itrsnrunce Company (SL) Limited
F incrnc io I slolentenls

for the yeur ended 3 I Decernber 2023

Notes to the financial statement @ontintted)

12, Tax account (continued)

l2b. Reconciliation of effective tax rate

In thousands of Leones

Profit before income tax

Income tax on profit before tax

Tax impact of permanent difference:
Non-deductible expenses

Adjustment- due to change in tax rate

Tax incentives

l2c. Income tax account

In thousands of Leones

Balance at I January

Tax charge for the year

Payment during the year

Balance at 31 December

2023

11,112,532

2,778,133

250,392

(2,254)

3,026,271

2022

8,665.3 93

2,166,348

148,946

(3 5,85 6)

2.219,438

2022

149,540

149.540

(1.610,2t2)

(1,460,6',72)

2023

(1,460,672)
2,944,777

1,394,105
(1,550,000)

(165,895)

l
'.!
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Notes to the financial statement (continued)

12. Tax account (continued)

l2d. Deferred tax asset and liabilities

Recognised deferred tax asset and liabilities

Staco Insurnnce Contpuny (SL) Limited
FinanciuI statentents

;t'or the year ended 3 I December 2023

Assets

139,782

2022
Liabilit"r

(110,r99)

Net

t39,782
( r 40,1 99)

ln lhousands of Leones
Ploperty and equipment

Employee benefit plan

Acturial loss/(gain)

Tax Loss carried forward

Recognized in other income-
actuarial gain
Lrpairment allorvance

Unrealised gain on revaluation
of equity securities
Unreal ised foreign exchange
gains

In thousands of Leones

Property plant and equipment

Employee benefit plan

Tax loss carried forward
Recognized in other income-
actuarial gain
hrpainnent allowance

Unrealised exchange gains -

revaluation of equity securities
Unrealised foreign exchange
gains

Assets

(275,469)

(s41)

(1,023,242)

7,612,062

3,9I3,439

2023
Liability

86,729

Net

86,729

(275,169)

(s41)

(1,023,242)

1,612,062

3,913,439

1,254.205

2,806.873

(77,879)

(543)

(208,6 r 2)

(77,879)

(543)

(208,612)

1,254,205

2,807,873

4,226,249 86,729 4,312,978 4.200.860 (427.233,) 3.773.627

l2e, Movement in temporary differences during the year

2023

139,782

(140,199)

(77,879)

(53,052)

(135,270)

77,879

Opening
balance

Recognized
in profit and

loss
Recognized in

equity Closing balance

86,730

(275,469)

(s43)
(1,023,241)

1,254,205

1,2',71,295

4,312,977

(s43)
(208,612)

1,254,205

(8t4,629)

2,806,973 1,106,566 357,856

3,773,627 181,494 357,856

t8
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Staco Insurunce Contptttl, (SL) Limited
Financicrl stolemenls

;[or the year ended 3 ] December 2a23

Notes to the financial statement (continued)

12. Tax account (continued)

Movement in temporary differences during the year (continued)

2022

In thousands of
Leones
Property plant and
equipment
Er-nployee benefit
plan
Tax loss car"ried

forward
Recognized in other
income- actuarial
gain
Impairment
allowance
Unrealised exchange
gains - revaluation of
equity securities
Unrealised foreign
exchange gains

2,068

(t 40,1 99)

137 ,l14

(11,819)

(543)

( r 88,41s) (20,197)

I10.613

567,073 2,239,800

950,657 2,279,438

Opening
balance

Recognized in
profit and loss

Recognized in
equity

543.532

Closing
balance

139,782

(140,199)

(71,879)

(s43)

(208,612)

1,254,205

2,806,813

543,532 3,113,627
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Staco Insurunce Compurl)t (SI.) Limited
F ino n c i cr l .; ta le nte n ts

.for lhe ,-ear ended 3 I December 2023

Notes to the financial statement kontirued)

13. Property and equipment

In (nevt) Leones Motor vehicle

Cost
At 1 lanuary 2022
Additions

At 31 December 2022

At1 lanuary 2023
Additions
Write off
Disposal

At 31 December 2023

Accum ulated depreciation

Atl January 2022

Charge for the year

At 3l December 2022

At 1 January 2023

Charge for the year

Write off
Disposal

At 31 December 2023

Carrying amount

At1 lanuary 2022

At 31 December 2022

At I January 2023

At 3l December 2023

3,365,494 2,621,794 5,987,279

1,914,680

2,868,494

4,783.114

4,793,174

(1,415,680)

(2,000)

1,374,317

559,1 53

=':1:tj:-!'-o-

1,933,470

880,795

( 1,415,690)

(2,000)

1,396,595

540,363

l,g6g,g0g

Office furniture
and equipment

i,569,s08
I ,023,870

2.5 93.3 78

2,593,379
180,322

(136,916)

(15,000)

1,137,943

245,846

Total

3,484,1 gg

3^892.364

7.316.552

7,376,552

180,322

( I .5-s2.596)

( 1 7,000)

2,512,160

804,ggg

3,317,159

1,222,409

(1,552,596)

(17,000)

912,028

3.3 l7.t 59

1,573,397 2,969,972

431,66s

2.849.104 1,209.689 4.059,3 93

2,849,704 l,20g,6g9 4,059,393

1,048,399 3,017,306

30

:i1ii1
l,3g3,6gg

341,613

(136,9 t6)
(t 5,000)
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Notes to the financial statement (continued)

14. Intangible assets

In (new) Leones

Cost
At I January 2022

Acquisitions

At 31 December 2022

At 1 lanuary 2023

Acquisitions

At 31 December 2023

Amortisation and impairment losses

At1 lantary 2022

Amortisation for the year

At 31 December 2022

At 1 Jantary 2023

Amortisation for the year

At 31 December 2023

Carrying Amount

At I January 2022

At 31 December 2022

At 1 January 2023

At 31 December 2023

15. Investment in subsidiary

In (new) Leones

Staco Properlies Company Limited
Staco insurance Ghana set up

Transfer from investment property

Staco Insurance Company (SL) Limited
Financial statements

.for the year ended 3l December 2023

Computer Software

266,520

86,999

::lil:
353,519

181,503

535,022

176,902

46,634

223,536

223,536
40,312

263,848

89,618

129,983

89,618

271,174

20222023

1,660,580
530,857

2,,632,000

J

/

At 31 December

31

4,,8231437
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Notes to the financial statement (continued)

16. Investmentproperty

In (nev,) Leones

At I January

Transfer

At 3l December

17. Financial assets

In (new) Leones

Statutory deposit

Treasury bills
Eurobond

Fixed deposits

Stuco Ittsurance Compunl, (SL) Limited
Financiol .statemenls

for the year ended 3 I Decentber 2023

2023 2022

During 2019, the Company purchased a piece of land and building from Staco Insurance PLC
for N 105 million.

5,439,354

(2,632,000)

2,807,354

2023

43,202,294

6,827,892

l,50o,ooo
4,871,450

9,446,995
27,383,859

5,41 1 ,3 54

28,000

s 4iq is4

2022

20.271 ,877
5.396.468

1,500,000

4,834.620
7ql5qsq
6,021,298

20"211,811

50,030,186 2s,668.3 4s

Statutory deposit was made with the Bank of Sierra Leone in con-rpliance rvith Section 23(1) of
the lnsurance Act 2016. The deposit of Le 300 million for each class of business (Le 1,500
million in total) is, and will continue to be maintained at the Bank of Sierra l,eone, so long as

the Company continues to transact insurance business in Sierra Leone. The Bank of Sierra
Leone on behalf of the Con-rpany invests part of the statutory deposits in treasury bills
(Govemment Securities).

17a. Held to maturity financial assets

The fair value of the held to maturity financial assets approximate to the carrying amount.

In (new) Leones 2023 2022

13,202,291

Held to matr-rrity constitute assets expected to be realized lvithin one year

Held to maturity
Equity investrnents2

r
i.'{
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6,927,992

18. Loans and receivables including insurance receivables

l8a. Loans and receivables including insurance receivables

In (new) Leones 2023

Notes to the financial statement (continued)

17. Financial assets (continued)

17b. Equity investment

Company

WAICA Reinsurance Corporation PLC

In (new) Leones

At I January

Fair value gain

Due from agents and brokers

Allowance for impaiment

Other loans and receivables:

Prepayments

Loans to staff
Others

STACO lnsurance Ghana set-up

Loan collateral

Total loans and receivables including
insurance receivables

18b^ Allowance for impairment

In (new) Leones

At I January

Charge for the year

Write off

Stuco Itrsurttnce Compuny (SL) Limited
Financi0l st(ttemenls

for the year ended 3 I Decentber 2023

Number of shares Percentage of
shares held

0.17%83,709

2023 2022

5,396,468

1,431,424

20,544,064
(7,111,626)

13,432,438

1,329,357
277,462

3,',760,194

5,367,013

18,799,451

2023

3,770,420
3,341,206

7,117,626

i ?)? ldl

2,114,\21

5,396,468

2022

15.061,549

13,770,420)

1 1 .291,129.00

847 ,411
o) 11'7

12,665,516

53 0.857

1,408,985

15,544,946

26,836,07 5

2022

12,722,380

2,214,668

(11 ,226,628)

3,'770,420

II
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Notes to the financial statement ftontinuect)

18. Loans and receivables including insurance receivables

l8c. Allowance for impairment

In (new) Leones

Specific allowance for impairment
At I January

Charge for the year

Write off

Staco Insurunce Company (SL) Limited
Financictl statements

for the .y-ear ended 3I Decentber 2023

2023 2022

Collective allowance for impairment
At I January

Charge /(release) for the year

Total allowance for impairment

3,705,454
3,341,206

7,046,660

64,966

64,966

7,111,626

2023

24,239,794

5,499

24,245,292

(6,488)

(12,745)
(84,929)

(l 04,1 63)

24,141,129

12,576.626

2.3 55.456

(.11.226.628)

3.705.454

145.754

( 80.78 8 )

64,966

3.770.420

2022

25.075.665

48,814

25,124,539

(333.932)

(333,932)

24,790,607

19. Cash and cash equivalents

In (new) Leones

Bank balances
Cash balances

Overdrawn balance
Cash at Bank - Access Bank
Cash at Zenith Bank SL
Cash at Ecobank SL
Ecobank Nig Naira Account

Net cash and cash equivalents

.AJ+

I
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Notes to the financial statement (conrinued)

20. Share capital

Authorised: Number of
shares

200 million ordinary

shares of I 0 cents each

Issued and fully paid
At 1 January

At 31 December

20.1 Shareholders and their shareholding

Shareholders

Righini Capital Limited
Mr Dere Otubu
Mr Sakiru O. Oyefeso
The Estate of late Amb Henry Macauley
The Estate of late Foday Sesay
Mr Ehi Eguabor
The Estate of late Brima Ndoeka
Mr Adekunle Michael Aderinola
Others ( Staco Staffl;
Mrs Emerica Karefa-Karsbo

21. Retained earnings

In (new) Leones

At I January

Prior year adjustment

Profit for the year

Transfer to contingency reserves

Dividend to owners

At 31 December

22. Contingencyreserve

In (nett) Leones

At 1 January

Transfer from retain earnings - Non-Life
Transfer from life fund

Stoco Insurunce Compun.l: (SL) Limited
[' i n a n c t cr I s to le ne n I s

for the year ended 3 I Decentber 2023

20222023

Amount

200,000,000 20,000,000 200,000,000 20,000,000

86,6,10,580 8,664,058 86,640,580 8,664,058

86,640,580 8,664,058 86,640,590 9,664,059

Amount Number of
sharesLe Le

Shareholding

60o/o

1301,

10(,

50

4"h
a aao/L.LL /II

1()/a /tt

t.6goh
1.60r'/o

0.50

2023

4,g2o,gl2
13,505

8,086,260

(1,989,552)

(4,000,000)

7,031,026

2023

7,307,564

l,ggg,552
101,622

2022

3,900,215

6,3 85,955

(t ,365,418)
(4.000,000)

4,920,812

2022

5,819,428

1,365,419

62,-/18

At 31 December

35

9,398,738 7,301,564

t00



(6,753) (6,75 3)

(6,753) (6,753 )

The other reserves represent the net actuarial gain on the defined benefit obligation recognized
in other comprehensive income.

24. Fair value reserve

In (new) Leones 2023 2022

Notes to the financial statement kontinued)

23. Other reserves

In (netu) Leones

At I January

At 31 December

At 1 January

Fair value gain

Contingency reserve

Fair value reserve

Other reserve

Retained eamings

Stoco Insuroncc Contpanr (SL) Limited
Ftndncidl sldlemenls

.fbr lhe .vear enclecl 3 I December 20)3

2023 2022

At 31 December 4,607,971 3,s34.3 03

The fair value reserves represent the fair value adjustments resuiting fion, the lair valuation of
the Company's investment in unquoted equity investlnents.

25, Reserves and retained earnings

In (neu,) Leones 2023 2022

3,534,303

1,073,569

9,399,739

4,607,871

(6,753)

7,0311026

21,030,992

2023

16,645,239
2,300,000

18,945,239

I ,903.708
1.630.595

7,307,564

3,534,3 03

(6,75 3)

4,920,812

15,155 ^926

2022

| 4,016,188
2,568,450

26.

26a

Balance at 3l December

Insurance funds

Non-Lil'e (General business)

In (new) Leones

Balance at I January

Movement in unearned premiun-r

.t

Balance at 31 December

36

16.645.238

I
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Notes to the financial statement (continued)

26. Insurance funds (continued)

26b Life business

In (new) Leones

Balance at I January

Increase arising from changes in net premium

Transfer to contingency reserve

Movement in unearned premium

Balance at 3l December

Staco Ittsuronce Compuny (SL) Limited
F inanciaI stcttemenls

for lhe "veor entletl 3I Decentber 2023

2023 2022

I1,838,056
2,126,086
(101,622)

1,190,918

15,043,437

i 0,164,095
648 ^47 5

(62.718)

1,088,204

1 1,838,056

3l
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Stuco Insurunce Compan.y (SI.) Lirnited
F inancial slalemenls

.fbr the year ended 3 I Decentber 2023

Notes to the financial statement kontinued)

27, Employee benelit provision

Defined
benefit

obligation

Fair value
of plan

ass ets
2023

Net defined
benefit
(asset)

liability)

Deflned
beneflt

obligation

Irair value
ol plan

aSSCtS

Net defined
benefit (asset)

liabilitv)
2022

I

I

t

I
L

\

In (new) Leones

Balance at 1

.lanuary

Included in
profit or loss
Current service
cost

Interest cost

Employee
contribr.rtions

Past serlice cost

Included in
Other
comprehensive
income
A ctuari al

loss/(gain)

Other

Benefits paid
Contribr-rtions
paid by
employer

Balance at 31
December

1,631,562 (200,000) 1,43t,562 381,650 (200,000) 181.650

1,631,562 (200,000) 1,131,562 381.650 (200.000) 181,650

555,342 555,342 1,419,784 1.419.784

555,342 555,342 7,419,784 1,419.784

(14,263) (11,263) (.169"872) (169,872)

(t4,263) (11,263) (.169,872) (169^872)

2,172,641 (200,000) 1,972,641 1^631.562 (200.000) 1 .43 1.562

t

I

I
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Notes to the financial statement kontinued)

29. Loan

In (new) Leones

Balance at 1 January

Loan receipt during the year

Payment during the year

Balance at 31 December

30. Trade and other payables

In (new) Leones

Commission outstanding

Accruals
Other creditors

Stttco Insurance Company 6L) Lintited
F in anc rcr I s t ct Le me n ts

Jbr the 1ts(.tt' endecl 3 I Decenber 2023

2023 2022

1,757,245 205 ,1 14

1,829,000

(277,469)(1,757,245)

1,151.245

2023 2022

10,969,396

3,753,213

9,561,619

6,349,910

3,215,970

13,415.760

t

I

t

t

t

t

t

t

I

24,287,229 22.991._s40

The estimated fair values of accounts due to other trading parlies and trade payables are the
amounts repayable on demand. All trade and other payables are current liabilities.

31. Management of insurance and linancial risk

The Company issues contracts that transf'er insurance risk or financial risk or both. This section
summarizes these risks and the way the Company manages them.

31.1 Insurance risk

The risk under any one insurance contract is the possibility that the insured event occurs a1d
the uncertainty of the amount of the resulting claim. By the very nature of an insurance
contract, this risk is random and therefore unpredictable.

For a porlfblio of insurance contracts where probability is involved in pricing and provisioning,
the principal risk that the Company faces under its insurance contracts is that the actual claims
and benefit payrrents exceed the carrying amount of the insurance liabilities. This could occur
because the frequency or severity of claims and benefits are greater than estin-rated. Insurance
events are random w in ten"rts of type and amount of risk, geographical location and type ol
industry covered.

Ir

rl
40
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Stuco Insurance Contpunl: (SL) Liniled
Financral stcrlemenls

for the tear entled 3 I Decentber 2023
l
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Notes to the financial statements (continued)

31. Management of insurance and financial risk (continued)

31.1.1 Casualty insurance rishs

(a) Frequency and severitlt of claims

(b)

1'he frequency and severity of claims can be af,fected by several factors. The most
significant are the increasing level of damages suffered in motor insurance and claims
paid for medical business. Estimated inflation is also a significant factor due to the long
period typically required to settle these cases.

The Company manages these risks through its underwriting strategy, adequate
reinsurance arrangement and proactive claims handling.

The underwriting strategy attempts to ensure that the underwriting risks are well
diversified in terms o[type and arrount of risk industry and geography.

Underr'r,riting limits are in place to enforce appropriate risk selection criteria. For
example, the Corr,pany has the right not to renew individual poHcies. It can impose
deductibles and it has the right to reject the payrnent of a fraudulent claim. Insurance
contracts also entitle the Company to pursue third parlies for payment of some or all
costs (i.e. subrogation). Fufihermore, the Company's strategy limits the total exposure
to any one business. The reinsurance arrangenents include excess stop-loss and
catastrophe coverage. The effect ofsuch reinsurance arrangernents is that the company
should not sr-rffer the total net insurance losses on the contracts.

The Company has specialized claims units dealing with the mitigation of risks
surrounding known claims. The claims unit investigates and adjusts all claims. The
claims are reviewed individually and adjusted to reflect the latest inflon-nation on the
underlying facts, curent law, jurisdiction, contracted terms and conditions and other
factors. 'fhe Corr,pany actively nlanages and pursues early settlements ol clairls to
reduce its exposure to unpredictable developn-rents.

Sources of ttncertaintlt in lhe estintation of fttture claim pa)tments

Claims on insurance colltracts are payable on a claim's occurrence basis. The Company
is liable for all insured events that occurred during the term ofthe contract, even ifthe
loss is discovered after the balance sheet date. As a result, liability claims are settled
over a long period of time and some element of the clain-rs provision relates to incurred
but not repofied claims (IBNR).

'Ihere are several variables that afl'ect the amount and tirning of cash flows from these
contracts. These mainly relate to the inherent risks of the business activities carried out
by the individual contract holders and the risk managemer-rt procedures they adopted.

The estimated cost of claims includes direct expenses to be incur-red in settling claims.
net of the expected subrogation value and other recoveries. The Company takes all
reasonable steps to ensure that it has appropriate information regarding its claim's
exposures. However, given the unceftainty in establishing clairns provisions, it is likell,
that the final outcome will prove to be different from the original liability established.
The liability for these contracts comprises a provision fbr IBNR, a provision lor reported
claims not yet paid and a provision for outstanding claims not yet reporled at the balance
sheet date.
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Stuco Insurottce Compan-y' (SL) Limited
F i ndnc i.t I s ld Ienrcnls'

for the yeor ended 3 I Decentber 2023

Notes to the financial statements (conrintred)

31. Management of insurance and financial risk (continued)

31.1.1 Casualty insurance risks (continued)

(b) Sources of uncertainQ in the estimation of.fttu'e clairn payruents (continued)

31.1.2

31.2

T'he estimation of IBNR is generally subject to a greater degree of unceftainty than the
estimation of the cost of settling claims already notifred to the Con-rpany, rvhere infbrmation
about the claim event is available.

ln estimating the liability for the cost of repofied claims not yet paid, the Corrpany
considers any information available fiom loss adjusters and information on the cost of
settling claims with similar characteristics in previous periods. Large claims are assessed

on a case by case basis or projected separately in order to account for the possible distortive
effect of their development and incidence on the rest of the portfolio.

Where possible, the ConTpany adopts the relevant techniques to estimate the required level
of provisiot'ts. This provides a greater understanding of the trends inherent in the
experience being projected. f'he projections made by the Company also assist in estirnating
the range of possible outcomes.

Life insu rance contracts

These contracts are mainly issued by employers to insure their commitments to their
employees in terms of their pension fund and other employee benefit plans. The risk is
affected by the nature of the industry in which the err,plol,er operates.

Financial risk

The Company is exposed to financial risk through its financial assets. financial liabilities,
reinsurance assets and insurance liabilities. In pafiicular, the key financial risk is that the
proceeds from its financial assets are not sufficient to fund the obligation arising lrom its
insurance contracts. The most imporlant components of this financial risk are creditrisk.
currency risk and liquidity risk.

Credit risk

The Company has exposure to credit risk, which is the risk that a counter pafy will be
unable to pay amounts in full when due. Key areas where the Company is exposed to credit
risks are:

. Reinsurance share of insurance liabilities;

o Amoulrts due from reinsurers in respect of claims already paid;

. Amounts due from insurance contract holders and intermediaries

The Cornpany has policies in place to ensure that services are rendered to customers with
an appropriate credit history.

Reinsurance is used to manage insurance risk. This does not however discharge the
Company's liability as primary insurer. If the reinsurer fails to pay a clairr for any reason,
the Company remains liable for the payment to the policyholder. The creditworthiness of
reinsurance is considered on an annual basis by reviewing their financial strength prior to
fi nal ization of any contract.

Managetnent assesses the creditworthiness of all reinsurers and interrnediaries by
reviewing credit grades provided by rating agencies or other publicly available financial
information.
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Stuco Insurunce Contpotry (SL) Linited
Frnancral stulenenl,s

for the war ended 3l Decentber 2023

Notes to the financial statements @ontinued)

31. Management of insurance and financial risk (continued)

31.2 Financial risk

Liquidity risk

The Company is exposed to daily calls on its available cash resources mainly lrom claims arising
lrom insurance contracts. Liquidity risk is the risk that cash may not be available to pay

obligations when due at a reasonable cost. Prudent liquidity risk management in-rplies

maintaining sufficient cash and marketable securities. the availability of funding through an

adequate amount of committed credit facilities and the ability to close out market positions. 'Ihe

Company manages this risk by maintaining sufficient cash. and investing any excess cash over
its anticipated requirements.

Currency risk

The Company is exposed to foreign exchange risk arising frorn various currency exposures!
primarily with respect to the US Dollar. This risk is managed by maintair,ing adequate foreign
currensy assets to lneet its foreign currency liabilities as they fall due.

ln (new) Leones

Property and equipment

Intangible assets

Investment propefiy

Investment in subsidiary

Financial assets

Income tax receivables
Loans and receivables
including insurance
receivables

Cash and cash equivalent

Total assets

Employee benefit
provision

lnsurance contract

Short - term loan

Oveldrau,n bank balance

T'rade and otlier payables

Income tax liability
l)eferred tax liability
Non-life fund

Life fund

Total liabilities

Le

3,017,306

271,174

4,923,431

40,583,201

165,895

18,882,143

1,393,309

USD Euro GBP Naira Total
3,017,306

271,17 4

2,807,354

4,923,137

50,030,186

165,895

18,882,143

2,907,354

9,446,995

20,347,628 1,343,844 885,673 274,839 24,245,292

1,972,641

9,199,470

69,136,464 29,794,673 1,343,844 885,673 3,082,193 104,242,787

1,912,641

9,799,470

19,234

23,551,573

4,312,919

18,945,238

15,126,129

6 r 4753

84,929

120902

104,163

24,287,228

4,3120979

18,945,238

15,126,129

73,727,262 614,753 205,831 74,547 
"847

(4,590,798) 29,779,860 1,343,844 885,673 2,976,361 29,694,940Net exposure
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Notes to the financial statements (continued)

31. Management of insurance and financial risk (continued)

31.2 Financial risk (continued)

C urr enclt ri s k (c on t i nued)

As at 31 December 2022

USD Euro GBP

Staco Insurtnce Compnny (SL) Lintited
Finoncial slotemenls

for the veor ended 3 I Decenber 2423

NairaIn thousonds of Leones

Property and equipment

Intangible assets

Investment property

Financial assets

lncome tax receivable
Loans and receivables
including insurance leceivables

Cash and cash equivaient

Total assets

Employee beneflt plovision

Insurance corltract

Short - term loan

Overdrarvn bank balance

Trade and other payables

Income tax liabilitl,

De1'erred tax liability
Non-life fund

Lit'e fund

Total liabilities

Net exposure

20,44 1.028 I 6 I ,507 217 .733 976.080

56,198.731 28.356,986 161,507 217.733 3,783,434 88,718.391

Le

4,059.393

129,983

2,632,00C)

t7 .7 52,387

1,460,672

26,836, I 05

3.328.191

1 ,431.562
5 it7 ?07

t.7 s7 .245

281,942

22.245,885

7 '771 6)'7

16.645,23 8

1 1.838,056

7.915.958

2.807"3 54

l'ota I

4,059.393

129.983

5 ,43 9.3 54

25,668,345

t.460,672

26,836.1 05
15 I )d (tO

1,431.562

5,537 .207

1"7 57 ,245

333.932

22.981.540

\ '7',71 6)"7

I6.645,238

1 1.838,056

614.7 53

51.990

120,902

63.s10^7 62 614.7 53 172,892 64,298.407

(7.312,031) 27.742,233 161,507 217.733 3"610,542 24"419.984
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Staco Insurance Compan)) (SL) Limitetl
[;' i nan c itr I s talemen ls

rttr the );ecrr ended 3l Decenber 2()23

Notes to the financial statements (contintred)

31. Management of insurance and financial risk (continued)

31.2 Financial risli (continued)

Currency risl<

In respect of monetary assets and liabilities denominated in foreign currencies. the Cornpany's
policy is to ensure that its net exposure is kept to an acceptable level by buying or selling
foreign currencies at spot rates when necessary to address shofi-term imbalances.

The summary quantitative data about the Company's exposure to currency risk as repofied by
management is as follows:

2023

In (new) Leones

lnvestment propefty

Financial assets

Loans and receivables
including insurance
receivables

Cash and cash equivalents

Total assets

Overdrawrr bank balance
-frade 

and other payables

Total liabilities

Net on financial position
exposure

2022

In thousands of Leones

Investment propefty

Financial assets

Cash and cash equivalents

Total assets

Overdrawn bank balance

Trade and other payables

Total liabilities

Net on financial position
exposure

USD Euro GBP Naira
2,807,354

9,146,995

20,347,628 1,343,944 995,673 274,939 22,951,994

20,347,628 1,343,844 885,673 274,939 22,951,991

Total
2,907,354

91446,995

84,929
735,655

20,441,028
20^441,028

161 ,507
161,507

2 t7 7i I
)1^/'7ii

84,929

120,902

Naira
2.807,3 54

976,080

976,080

614,753

614,753 205,831 820,584

19,732,875 1,343,844 885,673 69,007 22,031,399

USD Euro GBP Total
2.801.354

7,9 1 5,95 8

21,796,348

614,7 53

5 1.990

120,902
5 1.990

73,5,655

614,7 53 172,892 181^645

19.826,815 161,501 211,733 g03,1gg 21,009,703

20,441.028 161 ,507 217,133 976,080 21.796.348
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Stuco Insurunce Company (SI-) Linxited
F in ct nc i0 I s ld te nl e nl.t

for tlrc year ended 3 I December 2023

Notes to the financial statements (continued)

32. Capitalcommitments

There were no capital commitluents at 31 December 2023 (2022: Nil)

33. Contingentliabilities

The Company is defending a claim brought by one of its marine policy holders for a
passenger boat insured for Le 1.85 billion (US$250,000) and based on legal advice.
management believes that the case will be unsuccessful. No provision has therefore been
rnade for the claim in the financial statements.

34. Related parfy disclosures

The following transactions were carried out with related parties:

(a) Key management compensation

In (new) Leones 2023

Salaries and other short term employee
benefits 3,750,000

2022

3,217,540

3,750,000 3,211 .540

Events subsequent to the financial positior, date are disclosed only to the extent that they
relate directly to the financial statements and their effect is material. There were no such
events as at the date the financial statements were issued.
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Staco Insurance Compun.y (SL) Limited
l;irurncialstolements

for lhe vear ended 3 I Decernber 2023

Notes to the financial statements (continued)

36. Significantaccountingpolicies

The Company has consistently applied the following accounting policies to all periods
presented in these financial statements.

Set out below is an index of the significant accounting policies, the details of which are
available on the pages that follow.

Page

(a) Foreign currency translation 4i
(b) Property and equipment 47
(c) Investment properly 48
(d) Investment 49
(e) lmpairment of assets 49
(0 Impairment of other non-financial assets 50
(g) Cash and cash equivalents 5 1

(h) Share capital 51
(i) Insurance contracts 51

0) Claims 53
(k) Insurance funds 53
(l) Contingency reselve 53
(m) Deferred income tax 54
(n) Employee benefits 54
(o) Provisions 54
(p) Revenue recognition 55
(q) Dividend income 55
(0 Leases 55
(s) Dividend distribution 55

a. Foreign currency translations

(a) Functional and presentation currenqt

Items included in the financial statements of the cornpany are measured using
the currency of the prirnary economic environment in which the company
operates (the'functional currency'). The financial statements are presented in
thousands of Leones, which is the company's presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currencl' using
the exchange rates prevailing at the dates ofthe transactions. Foreign exchange
gains and losses resulting from the settlement of such transactions and from the
translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognized in the income statement.

b. Property and equipment

Properly and equiprnent comprise the cost of motor vehicles and various office
equiprnent. A11 property and equiprrent are stated at historical cost less
depreciation. Historical cost includes expenditure that is directly attributable to the
acquisition of the iten-rs.
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Iiinail c ict I s t0 Ie nt e n ts

for tlte year encled 3I December 2023

Notes to the financial statement (continuecl)

36. Summary of significant accounting policies (continued)

b. Property and equipment (continuecl)

C.

Subsequent costs are included in the asset's carrying amount or recognized as a

separate asset, as appropriate, only when it is probable that future economic benetlts
associated with the item will flow to the cornpany and that the cost of the item can
be measured reliably. All other repairs and maintenance are charged to the income
statement during the financial period in which they are incurred.

Land is not depreciated. Depreciation on other assets is calculated using the straight-
line metl-rod to allocate their cost or revalued amounts to their residual values over
their estimated useful lives. as follows:

Motorvehicles - 4years
Furniture, fixtures andequipment - 5 - i0 years
Improvement to buildings - l0 years

The assets' residual values and useful lives are reviewed at each balance sheet date
and adjusted if appropriate. An asset's carrying amount is written down
imrnediately to its recoverable amount if the asset's carrying amount is greater than
its estimated recoverable amount.

Gains and losses on disposals are detennined by comparing proceeds with carrying
amount. These are included in the income statement. When revalued assets are sold.
the amounts included in the revaluation surplus are transferrecl to retained earnings.

Investment property

Property held for long-tenn rental yields that is not occupied by the company is
classified as investment properly.

lnvestment propefty comprises freehold land and buildings.

Propefiy located on land that is held under an operating lease is classified as

investment property as long as it is held for long-term rental yields and is not
occupied by the company.

If an investment properly becomes owner-occupied. it is reclassified as proper11,' and
equipment. and its cost at the date of reclassification becomes its cost for subseqLrent
accounting purposes. If an item of properly and equipment becomes an investment
property because its use has changed, any diff'erence arising between the carrying
amount and the fair value of this item at the date of transfer is recognized in equity
as a revaluation of propefiy and equipment. However, if a fair value gain reverses
a previous impairment loss, the gain is recognized in the income statement.

Upon the disposal of such investment propefiy, any surplus previously recorded in
equity is transf-erred to retained earnings; the transfer is not made through the income
statement.
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Stoco Insurance Company (SL) Li,nited
Finonciol stolements

for the.year ended 3l December 2023

Notes to the financial statement (conrintred)

36. Summary of significant accounting policies (continued)

d. Investments

e.

The company classifies its investments into the following categories: held-to-
maturity financial assets and receivables. The classification depends on the purpose
for which the investments were acquired. Management determines the classification
of its investments at initial recognition and re-evaluates this at every reporting date,

i. Held-to-ntaturitltfinancial qssets

Held-to-maturity financial assets are non-derivative financial assets with l'ixed
or deteminable payrnents and fixed maturities other than those that meet the
definition of loans and receivables that the company's management has the
positive intention and ability to hold to maturity.

Investment in goverment securities such treasr-rry bills and bearer bonds are
held at amoftized cost.

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not qr-roted in an active market. Receivables
arising from insurance contracts are also classifred in this category and are
reviewed for impairment as pafi of the impairment review of loans and
receivables.

iii. EquiQint)eslments

EqLrity investments are non-derivative financial assets such as equity shares in
local and foreign companies.

Purchases and sales ofinvestments are recognised on the trade date, that is the
date on which the company commits to purchase or se1l the asset. Investments
are carried at cost and are derecognized when the rights to receive cash flou,s
frorn the investments have expired or where they have been transferred and the
company has also transferred sr-rbstantially all risks and rewards of ownership.

Impairment of assets

The company assesses at each balance sheet date whether there is objective evidence
that afinancial assetorgroupoffinancial assetsisirnpaired. Afrnancial assetor
group of financial assets is impaired and in-rpairment losses are incurred only if there
is objective evidence of impainnent as a result of one or more events that have
occurred afterthe initial recognition ofthe asset (a'loss event') and that loss event
(or events) has an impact on the estimated future cash flows of the financial asset or
group of financial assets that can be reliably estimated. Objective evidence that a
financial asset or group of assets is impaired includes observable datathat conles to
the attention olthe company about the following events:

(i) significant financial difficulty of the issuer or debtor;
(ii) a breach ofcontract, such as a default or delinquency in payments;
(iii) it is becornir,g probable that the issuer or debtor will enter bankruptcy or other

fi nancial reorganization ;

(iv) the disappearance of an active market for that financial asset because of
financial difficulties: or
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Staco Insurance Compuny (SL) Limited
Financicrl slatemenls

for the ,-ear ended 3l Decentber 2023

Notes to the financial statement (continued)

36. Summary of significant accounting policies (continued)

e. Impairment of assets

(r) observable data indicating that there is a measurable decrease in the estimated
future cash flow from a group offinancial assets since the initial recognition
of those assets, although the decrease cannot yet be identified with the
individual financial assets in the company, including:

adverse changes in the payment status ofissuers or debtors in the group;
or

national or local economic conditions that correlate with defaults or, the
assets in the group.

"I'he company first assesses whether objective evidence of impairmenl e.rists

individually for financial assets that are individually significant. If the
company detennines that no objective evidence of impainnent exists for arr

individually assessed financial asset, whether significant or not. it includes
the asset in a group of financial assets with similar credit risk characteristics
and collectively assesses them for impainnent. Assets that are individually
assessed for impairment and for which an impairment loss is or continues to
be recognized are not included in a collective assessment of impairment.

If there is objective evidence that an impairment loss has been incurred on
loans and receivables, the amount of the loss is measured as the difference
between the assets' carrying amount and the estin-rated realizable value. The
carrying amount of the asset is reduced thror"rgh the use ol an allorvance
accoul-rt and the amount of the loss is recosnized in the income statement.

For the purpose of a collective evaluation of irnpairment, financial assets are
gror"iped on the basis of similar credit risk characteristics. 'Ihese

characteristics are relevant to the estimation of future cash flows for groups
of such assets by being indicative of the issuer's ability to pay al1 aurounts
due under the contractual terms of the debt instrurnent being evaluated.

If in a subsequent period, the amount of the impairment loss decreases and

the decrease can be reiated objectively to an event occurring after the
impain.nent was recognized (such as improved credit rating). the previor-rsly
recognized irrpairrnent loss is reversed by adjusting the allowance account.
The amor-rnt of the reversal is recognized in the income statement.

f. Impairment of other non-financial assets

Assets that have an indefinite Lrseful life are not subject to amoftization and are tested
annually for impainnent. Assets that are subject to arnoftizatiorr are reviewed for
impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impaiment loss is recognized for the amount by
which the asset's carr.ving amount exceeds its recoverable arrount. The recoverable
amolrnt is the higher of an asset's fair value less costs to sell and value in use.
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Stuco Insurunce Company (SL) Limited
Financial statements

for the yectr ended 3 I December 2023

Notes to the financial statement ftontinued)

36. Summary of significant accounting policies (continued)

g. Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other
shofi-tem highly liquid investments with original maturities of three months or less,

and bank overdrafts.

h. Share capital

Shares are classified as equity when there is no obligation to transfer cash or other
assets. Incremental costs directly attributable to the issue of eqLrity instruments are

shown in equity as a deduction frorn the proceeds, net of tax. Incremental costs
directly attribr-rtable to the issue of equity instruments as consideration fbr the
acquisition of a business are included in the cost of acquisition.

i. Insurance contracts

The Cornpany issues contracts that transfer insurance risk or financial risk or both.
Insurance cor-rtracts are those contracts that transfer significant insurance risk. Such
contracts may also transfer financial risk. The Company as a general guideline,
determines significant insurance risks and enters into re-insurance contracts r,vith
other insurance companies.

Local statutory regulations and the tetrs and conditions olthese contracts set out the
basis for the determination of the amounts involved.

(i) Shorl-term insurqnce contracts

These contracts are casualty, properly and shoft-duration life insurance contracts.

Casualty insurance contracts protect the company's customers against the risk of
harm to third parties as a result of their legitimate activities. Damages covered
include both contractual and non-contractual events. The typical protection
offered is designed for individual and business custolrers who become liable to
pay compensation to a third parly for bodily hann or properly damage (public
liability). Property insurance contracts mainly compensate the company's
custorners for damage suffered to their properlies or for the value of properly
lost.

Short-duration lile insurance contracts protect the company's customers from the
consequences of events (such as death or disability) that would affect on the
ability of the customer or his/her dependents to maintain their current level of
income.

For all these contracts, premiums are recognized as revenue (earned premiums)
proportionally over the period of coverage. The portion of premium received on
in-force contracts that relates to unexpired risks at the balance sheet date is
repofted as the unearned prernium liability. Premiums are shown before
deduction of commission.
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Financiol stdtements

for the year encled 3 I December 2A23

Notes to the financial statement'(continued)

36. Summary of significant accounting policies (continued)

i. Insurance contracts (continued)

Claims and loss adjustment expenses are charged to income as incurred based on the
estimated liability for compensation orved to contract holders or third parlies damaged
by the contract holders. They include direct and indirect claims settlement costs and
arise from events that have occured up to the baiance sheet date even ifthey have not
yet been repofied to the company.

(ii) Long-lerm insttance contrqcts v,ith.fixed and guaranteed terms

These contracts insure events associated with human life (for example death, or
survival) over a long duration. Premiurrs are recognized as revenue r.vhen they
become payable by the contract holder. Pren.riums are shown befbre deduction
of commission. Benefits are recorded as an expense rvhen they are incurred.

(iii) Reinsurance contracts held

Contracts entered into by the company with reinsurers under which the company
is compensated for losses on one or more contracts issued by the company and
that meet the classification requirements for insurance contracts are classified as

reinsurance contracts held. Insurance contracts entered into by the company
under which the contract holder is another insurer (inwards reinsurance) are
included with insurance contracts.

The benefits to which the company is entitled under its reinsulance contracts held
are recognized as reinsurarlce assets. These assets consist of balances due from
l'einsurers, as well as long term receivables that are dependent on the expected
claims and benefits arising under the related reinsured insurance contracts.

Amounts recoverable fi'om or due to reinsurers are measured consistently with
the amounts associated with the reinsured insurance contracts and in accordance
rvith the terms of each reinsurance contract. Reinsurance liabilities are prirnarily
premiums payable fbr reinsurance contracts and are recognized as an expense
when due.

The Company assesses its reinsurance assets fbr impairment on a quafierly basis.
If there is objective evidence that the reinsurance asset is impaired. the company
reduces the carrying amount of the reinsurance asset to its recoverable amount
and reoogr-rizes that impairment loss in the income statelxent. The companl,
gathers the objective evidence that a reinsurance asset is impaired using the same
process adopted for financial assets held at amoftized cost. The impairment loss
is also calculated following the same method used for these flnancial assets.

(iv) Receivables and pal,ables related to insuran.ce contracts

Receivables and payables are recognized when due. These include amounts due
to and from agents. brokers and insurance contract holders. Ifthere is objective
evidence that the insurance receivable is impaired. the company reduces the
carrying amount of the insurance receivable accordingly and recognizes that
impairment loss in the incorne statement. The company gathers the ob.jective
evidence that an insurance receivable is impaired using the same process adopted
for loans and receivables.
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Staco Insurance Compuny (SL) Limited
Finonctal slalentents

for the .,-ear en.cled 3l December 2023

Notes to the financial statement (continued)

36. Summary of significant accounting policies (continued)

i. Insurancecontracts(continued)

(v) Salvage and subrogation reirnbm'semenls

Some insurance contracts permit the company to sell (usually damaged)
property acquired in settling a claim (i.e., salvage). The company may also
have the right to pursue third parties for payment of some or all costs (i.e.

subrogation).

(vi) Salvage and sttbrogation reintbursements (cctntinued)

Estimates of salvage recoveries are included as an allowance in the
lreasurelrrent of the insurance liability tbr claims, and salvage properly is
recognized in other assets when the liability is settled. The allowance is the
amount that can reasonably be recovered from the disposal ofthe properlv.

Subrogation reimbursernents are also considered as an allowance in the
measurement of the insurance liability for claims and are recognized in other
assets when the liability is settled. The allowance is the assessment of the
amount that can be recovered from the action against the liable third party.

j. Claims

Provision is made by management for the estirrated cost of claims notified but not
settled at the date of the balance sheet using a1l the infonnation available at that
time. In accordance with statute, a furlher provision is also n"rade by maragement
representing twenty percent ofthe estimated amount of outstanding claims in respect
of claims incurred but not reporled at the end of the last preceding year;

k. lnsurance funds

In accordance with statute. in the case of insurance business other than marine
insurance business, forty-five percent of the total net premiums is provided as an
estimate of premiums uneamed at the financial position date.

In the case ofntarine hull insurance business, not less than seventy-five percent of
the net preuriutns for the year is provided as an estimate of premiums unearned at
the financial position date.

I. Contingency reserves

In accordance with statute, in the case ofcontingency reserves for general insurance
business, reserves shall not be less than three percent of the total premiums or twenfy
percent ofthe net profits whichever is the greater; and such amount shall accuntulate
until it reaches the minimum paid-up capital or fifty percent of the net premiums,
whichever is the greater.

For life insurauce business, contingency reserve is credited with an amount equal to
one percent of the premiums
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Ftnancial stalenenls

for the vear ended 3 I Decentber 2023

Notes to the financial statement @ontinued)

36. Summary of significant accounting policies (continued)

m. Deferred income tax

Deferred income tax is provided in full, using the liability method, on temporary
differences arising between the tax bases of assets and liabilities and their carrying
amounts in the consolidated financial statements. However, if the deferred income
tax arises from initial recognitiorr of an asset or liability in a transaction other than
a business combination that at the tirle of the transaction affects neither accounting
nor taxable profit nor loss, it is not accounted for. Deferred incorne tax is determined
using tax rates (and laws) that have been enacted or substantively enacted by the
balance sheet date and are expected to apply when the related deferred income tax
asset is realized or the deferred income tax liabilitv is settled.

Deferred income tax assets are recognized to the extent that it is probable that future
taxable profit will be available against which the temporary differences can be

utilized.

n. Employee benefits

(i) Short term benefits

Short term employee benefit obligations are measured on an undiscounted
basis and are expensed as the related services provided.

A provision is recognized for the arrount expected to be paid r-rnder short term
cash bonus or profit-sharing pians if the Bank has a present legal and
constructive obligation to pay this amount as a result of past service provided
by the employee. and the obligation can be reliabiy estimated.

(ii) End of Service benefit

This refers to a defrned employee benefit scheme which falls due wholly
within twelve months after the end of service by the employee. The expected
cost of these benefits is accrued over the period of employment.

(iii) Terntination benefits

Temination benefits are payable when employment is tenninated before the
normal retirement date, or whenever an employee accepts voluntary
redundancy in exchange for these benefits.

Provisions

Restructttring co,\ts and legal cloints

Provisions for restructr-rring costs and legal claims are recognized when: the
company has a present legal or constructive obligation as a result ofpast events; it
is more likely than not that an outflow of resources will be required to settle the
obligation; and the amount has been reliably estimated. Restructuring provisions
comprise lease termination penalties and employee temination payments.

Provisions are not recognized for future operating losses. Where there are a number
olsimilar obligations, the likelihood that an outflow will be required in settlement
is determined by considering the class of obligations as a whole. A provision is
recognized even if the likelihood of an outflo"v with respect to any one iteur included
in the same class of obligations may be small.
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;t'or lhe t;eor ended 3 I L)ecentber 2023

Notes to the financial statement @ontinued)

36. Summary of significant accounting policies (continued)

p. Revenue recognition

Revenue is recognized as follows:

Revenue arising from underwriting and other related services offered by the
company are recognized in the accounting period in which the services are rendered.

(i) The non-life underwriting result is net of reinsurance, provisions for unearned
prerrium and outstanding clairns.

(ii) The life depafiment income is stated net of reinsurance.
(iii) Investment income is shown gross before the deduction of income tax and is

accounted for on an accrual basis.

q. Dividend income

Dividend income for equities held is recognized when the right to receive payment
is established - this is the ex-dividend date for equity securities.

r. Leases

Leases in which a significant poftion of the risks and rewards of orvnership are
retained by the lessor are classified as operating leases. Payments made uncler
operating leases (net of any incentives received from the lessor) are charged to the
income statement on a straight-line basis over the period of the lease.

s. Dividend distribution

Dividend distribution to the company's shareholders is recognized as a liability itr
the flnancial statements in the period for which the dividends are approved by the
company's shareholders.
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Stuco Insurance Compony (SL) Limited
Finoncictl statements

.for lhe ltear ended 3l December 202i

Notes to the financial statements (conrintted)

37. New standards, interpretations and amendments not yet effective

A number of new standards and amendments to standards are effective for annr-ral periods
beginning afler I January 2023 and earlier application is permitted; however, the Company
has not eariy adopted the new and amended standards in preparing these financial
statements.
A number of new standards and amendments to standards are effective for annual periods
beginning after I January 2023 and earlier application is permitted; however, the
Company has not early adopted the new and amended standards in preparing these
financial statements.

A. Amendments to IAS I Presentation of Financiql Statements - Classificatiot'r of
liabilities as current or non-current

lJnder the anrendrnents to IAS 1 Presentation of F-inancial Statentents the
classification of certain liabilities as current or non-clrrrent may change (e.g.
convertible debt). ln addition, the Bank may need to provide new disclosures for
liabilities subiect to covenants.

Under existing IAS 1 requirerrents, companies classify a liability as current when they
do not have an uncc)nditional right to defer settlement for at least 12 rlonths after the
reporling date. The International Accounting Standards Board (lASt)) has removed the
requirement for a right to be unconditional and instead nou, requires that a right to
defer settlernent must erist at the reporling date and have substance.
Sirnilarto eristing requirements in IAS l, the classification of liabilities is unaftected
by management's intentions or expectations about whether the company will exercise
its right to defer settlement or rvill choose to settle early.

A company will classify a liability as non-current if it has a right 1o deler settlement
for at least 12 months after the reporling date. This right may be subject to a cornpany
complying with conditions (covenants) specified in a loan arrangement, and only
covenants with which a company must comply ctn or before the reporling date aff'ect
the classiflcation of a liability as current or non-current. Covenants i,vith which the
cornpany must comply afier the reporling dale (i.e. future covenants) do not af fect a
liability's classification at that date. The amendments apply retrospectively fbr annual
reporting periods beginning on or after I January 2024. with early application
permitted.

B Lease liability in a sale and leaseback - Amendment,s to IF RS I6

Amendments to IFRS 16 Leases impact hclw a seller-lessee accounts for variable lease
payments that arise in a sale-and-leaseback transaction. The amendrrents introduce a
new accounting model for variable payments and will require seller-lessees to reassess
and potentially restate sale-and-leaseback transactions entered into since 20 I 9.

The arnendments confirm the following.

. On initial recognition, the seller-lessee includes variable Iease payments when it
measures a lease Iiability arising from a sale-and-leaseback transaction.

. After initial recognition, the seller-lessee applies the general requirements for
subsequent accounting ofthe lease liability such that it recognises no gain or loss
relating to the right o1'use it retains.

A seller-lessee may adopt different approaches that satisfy the new requirernents on
subsequent lneasurement. The amendrnents apply retrospectively for annual reporting
periods beginning on or after 1 January 2024.
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Staco Insurnnce Compuny (SL) Limited
Financial stotentents

fttr the veor ended 3 I Decentber 2023

Notes to the financial statements (conrinued)

37. New standards, interpretations and amendments not yet effective (continued)

C. Supplierfinance arrangenlents - Antendments to IAS 7 and IFRS 7

In response to investors' calls for more transparency olsi,rpplier finance arangements'
impacts on the financial statements, the International Accounting Standards Board
(IASB) Iras amended IAS 7 Statement of Cash Flows and IFRS '7 Finattc:iol
Instruments: Di,sclosures. The aurenclments introduce additional disclosure
requirements for companies that enter into these arrangements. I{or.vever, they do not
address the classification and presentation ofthe related liabilities and cash florvs.

The iASB's amendments apply to sr"rpplier finance arrangementsthat have al1 of the
following characteristics.
r A finance provider pays alxoLrnts a oompany (the buyer) owes its suppliers.

o ,{ company agrees to pay underthe terms and conditions of the arrangements on
the same date or at a later date than its suppliers are paid.

. The company is provided with extended payrnent terms or suppliers benefit fiom
early payment terms, compared with the related invoice payment due date.

The amendrnents do not apply to arrangernents lor financing receivables or inventory.

The amendn-rents introduce two new clisclosure objectives - one in IAS 7 and ar.rother
in IFR.S 7 -_ for a company to provide information abor"rt its supplier finance
arrangements that would enable users (investors) to assess the eff'ects of these
arrangements on the compauy's liabilities and cash flows, and the company's exposure
to liquidity risk.

Under the amendments, companies also need to disclose the type and eflf'ect of non-
cash changes in the carrying arnounts of the financial liabilities that are parl of a

supplier finance an'angement. The amendments also add supplier finance arrangerilents
as an example to the existing disclosure requirements in IFRS 7 on factors a contpany
might consider rvhen providing specific quantitative liqLridity risk disclosLrres about its
financial liabilities.

The amendments are effective fbr periods beginning on or after I "lanuary 2024. with
early application pennitted.

D. Lack of exchangeability - Amendments to IAS 21

Under IAS 21 The E/fect,s o.f Changes in troreign Exchange Rates,a company uses a
spot exchange rate wl,en transiating a foreign currency transaction, however, in rare
cases. it is possible that one currency cannot be exchanged into another. 'Ihis lacl< o1'

exchangeability rnight arise r.r,hen a government imposes controls on capitai iurporls
and exports. for example. or when it provides an official exchange rate but limits the
volume ol fbreign currency transactions that can be undefiaken at that rate.
Consequently. market parlicipants are unable to buy and sell currency to rleet their
needs at the official exchange rate and turn instead to unofficial, parallel markets.

The amendments apply for annual reporting periods beginning on or after 1 January
2425. F.arlier application is permitted.
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Other supplementary information


